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Course/Module description:

Two immensely important processes have been unfolding in tandem in recent
decades: privatization and the ascendancy of third-sector organizations. Not-for-
profit institutions play two principal roles: the delivery of services, usually social
services, and the development of civil society, which is mainly based on a wide
range of social initiatives. Accordingly, the nature and extent of the economic
activity that takes place under the aegis of third-sector organizations demonstrate
the centrality and importance of this sector for the economy generally and for the
delivery of social services particularly. This is reflected in the large number of
programs that are run in this manner, as well as those to be developed. The first
part of the course focuses on examining the matrix of economic relations between
third-sector organizations and state authorities, probing the nature of the
relationship between direct government funding and private funding of third-sector
organizations, and understanding the economic factors that brought this
relationship into being. The second part of the course will be devoted to discussion
of economic policy guiding the social entrepreneur, started the journal in which he
examines the options for establishing social enterprises, to the time in which they
are established and active. This section will focus among other things on how to
assess the economic viability of existing activity programs, when you should open a
new program, and what social and economic criteria should be used to achieve the
organization's objectives. The course will be accompanied by a wide variety of
examples and empirical data on the subject.

Course/Module aims:

a. Discussion of the reasons for the existence of a not-for-profit sector and of
market and government failures in the delivery of social services.
b. Understanding the matrix of economic relations between third-sector
organizations and state authorities and the nature of the relationship between
direct government funding and private funding of the third sector.
c. To provide students with tools to identify issues and economic considerations
faced by social entrepreneur.
d. To examine how the social entrepreneur is required to deal with economic issues.

e. Understanding the set of economic considerations that should be used in
assessing the viability of third-sector organizations’ programs.

f. Imparting economic tools and skills that will allow students to determine when it
is worthwhile for the third sector to develop new programs and what criteria should
be used in making these decisions.

g. Presenting the principles of economic thinking, with thorough attention to the
interface among the individual, his or her social circle, and government decision-

page2/5



makers.
h. Imparting important practical microeconomic tools for assessment of the mindset
and decision-making of social policymakers.

Learning outcomes - On successful completion of this module, students should be
able to:

To evaluate the main economic considerations behind the activities of third-sector
organizations.
b. To understand the system and ways of dealing with the issues facing economic
social entrepreneurs.
c. To understand the set of economic considerations that should be used in
assessing the viability of third-sector organizations’ programs.
d. To demonstrate familiarity with economic tools and skills for use in determining
when third-sector organizations should develop new programs and the criteria by
which such decisions should be made.
e. To describe the market and government failures that power the development of
third-sector organizations.
f. To understand the economic interrelations between state authorities and third-
sector organizations and their short- and long-term meanings for the organizations’
conduct.

Attendance requirements(%):
80% full attendance

Teaching arrangement and method of instruction: Lectures, class discussions,
assignments, project work

Course/Module Content:

a. Assessment of the economic considerations that inform the activities of third-
sector organizations.
b. Economic relations between third-sector organizations and state authorities.
c. The nature of the relationship between direct and private funding of third-sector
organizations and understanding the economic factors that brought this relationship
into being.
d. Integration of economic considerations in social enterprises.
e. The economic policy of the nonprofit institution as derived from the matrix of
economic relations with state authorities: assessing the economic viability of
existing programs and considerations and criteria for the creation of new programs.
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Required Reading:

a. 1un'z7, 1. (2010). nranX n'nHan 7 p0'j7oy: N1'70 NI00 NIXj7, [IN0A '7XXI0, 83:
19-80.

b. Tnv, n. yT-jn3, X. (2010). n'o1NN17'o 7x¥w2, (1IN0 '7X'XI0, 83: 5-18.

c. Borgonovi, F. (2006). Do public grants to American theatres crowd-out private
donations? Public Choice 126, 429-451.

d. Keohane, G.L. (2013). Social Entrepreneurship for the 21st Century: Innovation
Across the Nonprofit, Private, and Public Sectors, McGraw-Hill Education.

e. Malki, E. (2010). Guidelines for the preparation of budgets in not-for-profit
organizations. Available at

http://papers.ssrn.com/sol3/papers.cfm?abstract id&eq;1667575

f. Smith, T.M., (2007). The impact of government founding on private contributions
to nonprofit performing arts organizations. Annals of Public and Cooperative
Economics, 78, 137-160.

Additional Reading Material:

a. [N, 2., 12, n. Y21, n. (2003). wann 'wr7win 7RI - 2 N2TA QNN 01207 DNTX, 17
.2AN-7N , TNINNAN Y1277 NXXIN ,DITN
b. nTiv-nim, . 'narni, w. (2012). 'wix'a 1ann ia'xn 78I NN NITAY 0'NIrX N2Vl
.19/N NO'0I2X ,NNIA'X NIYTAI 71017 NN ,12 1900 nT1ay 1 ,(2012) n'niN7 naxn
C. [tn, X. (2009). w7n 2 (1A' M7wnNn (17’17 '019 7V [17'A 10N 'e7en. 12190 1707
.N{7'00'0LO7 N'I>IAN NDY7NI D'7VIN2 NAYA N0'0I2IIND ,7X I N1D1IN17'91
d. un'7, 1. (2010). n1an N'NTX A1 YY7Y 7RI, 019 207 NMINNYT7 NN n1737>
.N07INT7 17X [1DAN ,N'NIXT
e. n, . (2009). n1Na n1an DY A2 NIA'XND Y019 I'ANTANXYA 7Y D'TAIY NAVY
.7Xw 711 ,1j7nnin na'on ,2009.09 nTiay 1M ,2005 1Y 1995 pnwa nnaa
f. myny, 1. (2010). nn n1rTnn noxn nnxyn?" - 1's1MN17'o NYTN N7wNni 78w NT1j71
.137-160 :83 ,'7X'x10 [IN0'2 ,'{70Y0N IMANNNA O'7IT2 0'AIN 7¥ 02NN
g. Foster, W., & Bradach, J. (2005). Should nonprofit seek profits. Harvard business
review, 83(2), 92-100.
h. Mazar, Y. (2008). Testing Self-Selection in Transition between the Public Sector
and the Business Sector. Discussion Paper No. 2008.07, Research Department, Bank
of Israel.

Course/Module evaluation:

End of year written/oral examination 0 %
Presentation 0 %

Participation in Tutorials 10 %

Project work 90 %

Assignments 0 %

Reports 0 %
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Research project 0 %
Quizzes 0 %
Other 0 %

Additional information:
Required reading materials assignments and relevant links can be found in the
course web site.
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